Budget Makes Us Believe India Can Become a $10-trillion Economy
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What we fear doing most is usually
what we most need to do. Piyush
Goyal encapsulated the spirit of
these words aptly and presented the
ambitious vision of the Indian econ-
omy in the next 10 years.

Settinga progressive and forward-

. looking tone, the interim budget took
huge strides in making us believe
that India can become and should
strive towards a $10-trillion economy,

butalso what that entails in the form
of a10-point vision for the economy.
For the near term, ﬂle budget pro-

posed reformstoin-
crease the contribution of agricul-
tureand ially the rural

The proposal of income supportto
smalland marginal farmersnotonly
takesadifferent turn from the usual
courseof providingrelief (loan waiv-
ers)butalsosetsthe stage forlarge-
scaledirect transfers. This would give
ahuge impetus tomaking Indiadigi-
tal and reduce costs of government
schemes. Incentivising farmerstoen-
gage infisheries would helpreduce
the burden on the agricultural sector:

States must play an important role
indevelopmentof agriculture. The
sector requireslocaland customised
solutions on markets, cold storages,
technology and backward and for-
ward linkages, which is only possible
throughan increased role of the
states. One way toencourage states is

torank themaccordingtoanindexof  for small deposit-holders in banks Centrefor Artificial Intelligence and
agriculture innovation/productivity  and post offices would encourage the vision tohavea completely elec-
Thebudgetbringsrelief fromthe  spendingand boost growth. trictransportsystemlay the founda-
sideaswell. Thein- Thebudgetalsooutlined ploy-  tionforincr dempl andits
crease inminimum taxableincome  mentscenario. SupporttoMSMEsby  changingnature of employment. The
toz51akh, increase of TDS thresh- increasinggovernment procurement, budgetencourages the vision of wom-
old onrental income and samerelief  theproposal tosetupaNational - en-led development by increasing
Budget encourages women-led developmentby |y A NUTSHELL

increasing suppo_rt to MSMES headed by women
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» Income support to small and
marginal farmers sets stage for
large-scale direct transfers

» Thiswill help making India digital,
reduce costs of govt schemes

» Incentives for farmers toengage in
fisheries will reduce burden on land

» Budgetincreases support to
women-led MSMEs

icdividend being
realised by investing in human
capital in formof health & education

v

supporttowomen-led MSMEs.

While we compare ourselves with
Chinaongrowthmetrics, itis impor-
tanttonote thatindiais 10years
younger, butreaching their level of in-
frastructural development wouldre-
quireustostriveforasimilargrowth
trajectory. What weneed for thatvi-
siontocome true isawork plan tohave
asteady, stronggrowthfor 20 years.

The currentgovernmenthas taken
positive steps towardsleveraging the
demographicdividend by investing
heavily inhuman capital intheform
of health and education. Iam delight-
ed thateducation and health sector to-
gether see an increased outlay of 17%.

This government has not been
afraid to take reforms that may en-
tail some costs in the short termbut
are believed to have huge long-term
benefits. Now, the time is apt for gal-
loping growth with equity accompa-
nied by optimism and hope.
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